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Where Understand Fits in the Workflow
Understand is the third step of the StrategyStore workflow. Each step builds on the last, creating a disciplined path from broad market scanning 
to informed execution decisions.

1

Scan
Identify the strongest sectors in the current 
market environment

2

Opportunity Finder
Select the highest-ranked individual 
opportunities within those sectors

3

Understand
Explain why a specific asset deserves 
attention before any capital is allocated

Understanding always comes before execution. This module does not generate new signals — it builds the evidence required to act 
on them with conviction.



Purpose of the Understand Module
The Understand module evaluates every selected asset through multiple independent 
analytical dimensions — capital flows, sector leadership, relative strength, momentum, trend 
quality, forecast quality, and risk — to construct a complete picture of the opportunity.

Not Signal Generation
Understand does not create new trading signals. Signals are generated upstream in 
Scan and Opportunity Finder.

Evidence Construction
Each dimension of analysis adds an independent layer of evidence, either 
strengthening or weakening the investment thesis.

Decision Preparation
The module concludes with an executive summary consolidating all evidence into a 
single, actionable assessment ready for execution review.



Dashboard Workflow: Top to Bottom
The dashboard is designed to be read from top to bottom. Each section adds another layer of analysis, progressively building a complete picture 
of the selected asset. No single indicator is sufficient — the strength of the framework lies in how multiple market factors interact.

01

Analysis Context
Understand how and why the asset was 
selected — capital flow, sector, representative 
ETF, and the asset itself.

02

Market Drivers
Evaluate the independent forces currently 
influencing the asset's price behavior.

03

Risk Intelligence
Measure the overall risk profile and identify 
the primary sources of uncertainty.

04

Forecast Analysis
Assess the current quality and directional bias of the opportunity.

05

Decision Summary
Consolidate all evidence into a single executive overview for execution 
readiness assessment.



Analysis Context
The first panel of the dashboard summarizes the complete selection process — 
explaining precisely how and why the asset reached the Understand module.



Analysis Context: Four Key Components
Each element of the Analysis Context panel provides essential framing before any deeper analysis begins. These four components establish the 
foundation for everything that follows.

Capital Flow
Displays the dominant institutional capital flow supporting the 
current opportunity. Strong inflows reinforce conviction; 
weakening inflows demand caution.

Sector
Identifies the industry group from which the asset was selected. 
Strong assets perform best when supported by strong sectors — 
alignment here matters.

Representative ETF
The benchmark ETF for the selected industry. Provides immediate 
context for evaluating continued sector participation and relative 
positioning.

Selected Asset
The security currently under analysis. Every metric displayed 
throughout the dashboard refers exclusively to this asset.



Market Drivers: The Core of the Analysis
Market Drivers explain the independent forces currently influencing the selected asset. Each driver is assessed separately, then evaluated 
collectively. The more drivers aligned in the same direction, the stronger the overall investment conviction.

The Core Principle

No single driver is sufficient on its own. Conviction is built when 
multiple independent conditions point in the same direction — 
confirming the thesis from different angles simultaneously.

Driver Summary at a Glance

Positive Drivers — Factors actively supporting the opportunity

Neutral Drivers — Factors with minimal current influence, monitor 
for shifts

Negative Drivers — Conditions working against the thesis, 
reducing confidence

Overall Driver Score — Composite score across all evaluated 
dimensions



Individual Drivers: Capital Flow & Sector Strength

Capital Flow Trend
Evaluates whether capital continues flowing 
into the selected industry. Persistent 
institutional inflows generally support stronger 
market participation and validate the sector 
thesis.

Sector Strength
Measures the overall health of the industry 
supporting the asset. Favorable sector 
conditions create a more supportive 
environment for individual securities to 
outperform.

Industry Strength
Measures the performance of the asset's 
specific industry relative to the broader 
market. A strong industry provides meaningful 
tailwinds that amplify the individual 
opportunity.



Individual Drivers: Price Behavior
These drivers evaluate how the asset is moving — whether that movement is persistent, accelerating, and supported by genuine market 
participation.

1

Relative Strength
Evaluates whether the asset continues outperforming its 
benchmark. Persistent outperformance often reflects institutional 
accumulation and sustained demand.

2

Momentum
Measures the acceleration of the current trend. Improving 
momentum generally confirms strengthening participation and 
may precede further price appreciation.

3

Volume Behaviour
Determines whether price movements are supported by trading 
activity. Higher participation increases the reliability and 
sustainability of the observed trend.

4

Trend Quality
Evaluates the structural consistency of the current trend. Stable, 
well-formed trends generally provide more reliable and repeatable 
market conditions.



Individual Drivers: Market Environment
Market environment drivers assess the broader conditions surrounding the opportunity — stability, regime, and the confidence with which each 
driver speaks.

Volatility
Measures current market stability. 
Controlled volatility generally 
supports higher-quality opportunities, 
while elevated volatility introduces 
execution risk and unpredictable price 
behavior.

Market Regime
Identifies whether the current market 
environment remains favorable for the 
selected asset. Different regimes — 
trending, ranging, or risk-off — may 
materially influence strategy 
performance.

Confidence
Each driver includes a confidence 
level indicating the reliability of its 
current assessment. Higher 
confidence reflects greater internal 
consistency within the underlying 
data powering that driver.



Risk Intelligence
Opportunity and risk must always be evaluated together. The Risk Intelligence 
section measures the overall risk profile of the selected asset and identifies 
precisely where the primary sources of uncertainty originate.



Risk Intelligence: Overall Profile
Risk is measured as a composite score, reflecting conditions across multiple independent dimensions. Understanding the composition of risk is 
more valuable than a single aggregate number — it reveals where to focus attention.

Overall Risk Score

A composite measurement of current market risk. Lower values 
indicate more favorable conditions. Higher values require greater 
caution and may warrant position sizing adjustments or delayed 
execution.

Risk Direction

Shows whether the overall risk profile is improving or deteriorating 
over time. The trend of risk is often as important as the score itself — 
a rising risk score demands reassessment even when absolute levels 
appear manageable.

Why Risk Direction Matters

A moderate risk score that is rising rapidly is more dangerous than a 
high score that is stabilizing. Risk direction transforms a static 
snapshot into a dynamic, forward-looking signal.



Risk Components: Seven Dimensions
Risk is decomposed into seven independent components, each measuring a distinct source of uncertainty. Together, they reveal a complete and nuanced risk landscape.

Trend Stability
Measures consistency of the prevailing trend

Volatility Risk
Evaluates expected price fluctuations

Sector Risk
Uncertainty associated with the supporting 
industry

Market Risk
Evaluates broader market conditions

Relative Risk
Compares asset risk with similar securities

Drawdown Risk
Estimates probability of significant adverse moves

Correlation Risk
Measures influence of broader market movements



Forecast Analysis
Forecast Analysis evaluates the current quality of the opportunity — not as a price 
prediction, but as an assessment of how favorable current market conditions remain 
relative to the StrategyStore analytical model.



Forecast Analysis: Six Dimensions
The Forecast Analysis panel evaluates six interconnected dimensions, each describing a different aspect of the current market opportunity. 
Forecasts are always interpreted within their defined time horizon.

1

Forecast Score
Overall quality score of the current 

market scenario. Higher values 
indicate stronger alignment 

between multiple independent 
market factors.

2

Confidence
Reliability of the current forecast. 

Reflects the internal consistency of 
the underlying data generating the 

assessment.

3

Expected Direction
Current directional bias based on 
prevailing market conditions and 

the analytical model's assessment.

4

Expected Strength
Estimated quality and magnitude of 

the expected directional move.

5

Expected Stability
Likelihood that current market 

conditions remain stable within the 
forecast horizon.

6

Forecast Horizon
The time horizon for which the 
analysis remains valid. Always 
interpret forecasts within their 

intended timeframe.



Decision Summary: The Final Verdict
The Decision Summary consolidates the complete analysis into a single executive overview. It does not introduce new information — it 
synthesizes all evidence gathered throughout the dashboard into one coherent, actionable assessment.

Opportunity
Overall attractiveness of the selected asset, based on the full 
driver and forecast analysis

Risk
Current level of execution risk, summarized from the seven risk 
components

Forecast
Overall quality of the projected market scenario from the forecast 
analysis panel

Confidence
Overall confidence generated by the complete analytical process 
across all modules



Decision Summary: Execution Readiness
Beyond the scored metrics, the Decision Summary includes four qualitative assessments that guide the final execution decision — transforming 
data into a direct operational recommendation.

Key Positive Drivers

The strongest factors actively supporting the investment thesis — the 
primary reasons to proceed with consideration of execution.

Main Risks

The primary conditions that could weaken or invalidate the current 
opportunity. These define the boundaries of acceptable conviction.

Factors to Monitor

Market conditions that require ongoing observation after execution. 
Changes in these variables may trigger a reassessment of the 
position.

Execution Readiness

The final operational assessment: whether the opportunity appears 
ready for execution or whether additional confirmation is advisable 
before allocating capital.

Execution Readiness is the culmination of the entire Understand workflow — a single, direct answer to the question: Is this opportunity 
ready to act on?



The Philosophy Behind Understand

Most investors look at charts. Professional investors look for evidence.

Understand transforms market data into evidence by combining capital flows, sector leadership, market structure, relative strength, forecast 
quality, and risk analysis into a single disciplined decision framework.

Not Prediction
The objective of the Understand module is 
not to predict market direction. Markets are 
inherently uncertain, and no model can 
forecast the future with precision.

Understanding
The objective is to understand current 
market conditions deeply — to know why 
an asset is behaving as it is, and whether 
that behavior reflects durable, evidence-
backed conditions.

Conviction Before Capital
Capital should only be allocated when the 
evidence is clear. Understand exists to 
ensure that every execution decision is built 
on a foundation of multi-dimensional, 
independent confirmation — not intuition or 
a single indicator.



The Understand Analytical Framework
Every dimension of the Understand module serves a specific role in the evidence-building process. Together, they create a complete, multi-perspective view of the opportunity.



Understanding Before Execution
The Understand module is the bridge between identifying an opportunity and acting 
on it. By systematically evaluating capital flows, sector dynamics, price behavior, 
risk, and forecast quality — each independently, then collectively — it ensures that 
every execution decision is supported by converging, multi-dimensional evidence.

Scan
Find the strongest sectors

Opportunity Finder
Select the best-ranked assets

Understand
Build the evidence

Execute
Act with conviction


